Saudi Arabia’s FinTech

Saudi Arabia is rapidly positioning itself as a global hub for financial technology, and the Capital
Market Authority (CMA) and Saudi Central Bank (SAMA) are leading the c harge with its FinTech
Experimental Permit. This groundbreaking initiative, detailed in the CMA’s comprehensive
regulatory framework, is designed to foster innovation in the Kingdom’s capital market while
ensuring a controlled environment for testing cutting-edge FinTech products. Whether you're a
startup, or an established company, this program offers a unique opportunity to bring
transformative financial solutions to life.

Lﬂhat is the FinTech ]

The CMA's FinTech ExPermit is a regulatory that allows applicants to test innovative financial
products, services, and business models related to securities activities. Issued under the Capital
Market Authority Regulations, this permit enables participants to experiment within specified
parameters and timeframes, ensuring c ompliance with regulatory standards while encouraging
creativity. The program is open to both authorized Market Institutions and new entrants, making
it accessible to a wide range of innovators.
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Key features of the permit include:

Two-Year Experiment Period:

FinTech companies can test their solutions for up to two years, with the possibility of extension
under exceptional circumstances.

Client-Centric Approach:

Applicants must prioritize transparency, fairness, and client confidentiality, ensuring
safeguards for users.

Regulatory Flexibility:

The CMA can tailor additional requirements, such as client transaction limits or capital
requirements, to suit the specific needs of each FinTech product.

Exit Strategy:

Companies must have a clear plan to discontinue their product if needed, protecting clients and
maintaining market integrity.

Partner Withdraw:

Owners of FinTech companies are prohibited from fully or partially withdraw during the permit
period. The entry of new partners shall be through an increase in the company's

capital after obtaining the CMA approval.
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Why This Matters for Saudi Arabia? fdslaall tna alnid\ll (aaa 3= [3lal

The FinTech ExPermit aligns seamlessly with Vision 2030, Saudi Arabia’s ambitious plan to diversify &ugiil 4 laall dgahll a hall 2030 d&4§) g0 aw\luy dullall & isill dyai aypni aublaiy
its economy and embrace technological advancement. By fostering FinTech innovation, the CMA is &aliall ada gf cus wnllall (uiaill JIKENI jjsi J\5 go .naglgisill @agill glaislg laalnial

driving significant growth, efficiency, and competition in the capital market. This initiative not only '_ 7 o '_ . L
enhances financial institutions but also improves compliance, risk management, and client welfare, Guhll xma) laa «lasll dialajg phlaall §lalg Jiall guai Ji cuaad rllall Jgamll jj=ill

paving the way for a more dynamic and resilient financial ecosystem. .igpag arsualiyy Jisi enlla @lkil

Llhe permit encourages solutions that: [ :anill Jglall §jabiall ada ;_u.sii/_]

«Promote significant growth and competition in the capital market. Jladl guiy Ggw ¢ auwaliillg pasil gaill jj<is
*Enhance compliance and risk management through innovative technology. Aa)siall Liaglgisill JAA ga phlaall djla)g JLiall jjie
«Improve choices and outcomes for clients, making financial services more accessible and efficient. .acla <g alg aw ji siar Ilall Gloaall J=as L_aa «Ma__<ll Qildig Al 3 g e




Who Can Apply? Sdula aLiéi ayni wnle Jgnall @iadill aisal ga

The beauty of the FinTech ExPermit is its inclusivity. Any person can apply totesta FinTech product  (nisj Qlia jLisV @uasill gaad i 1 gsay .aidgad (qna gasy adlall apisill ayai aupni Jlas
related to securities activities, even if they are not an authorized Market Institution. However, 14 .cll3 2ag.an3pa dillo Gguw dawwda gsi @l gl i a dlall Gljgll an il Gleia (nlla
established institutions looking to deploy compliant products on a wider scale may need to pursue  jgnall (neaull () gugl Glhi wnlc asalgio Glaiia pdil (suwi il @wlyl Gluwgall aling
full licensing under the Capital Market Institutions Regulations instead. Aadlall (ggull Gluwwga anill uagas Jals ganyi wile

LE qualify, applicants must demonstrate: [ :Glil graadiall wnle aag (gardyill wnle dg.nai/_]

sAdequate financial and technical resources to develop their FinTech product. anlall ¢nié il @aa i pg hil aralsll i allgar Ilall 5jlg_all pag e
«Integrity, skill, and diligence in their operations, with a focus on fair client treatment. Jale JSdu cMa<ll dlalea wle jisjill 2a qaaililac ¢na alaiaVllg &jlaallg aaljills
*A clear understanding of the product’s risks, milestones, and intended outcomes. .Gygnod alladil _iigaa lle agai iall jhl Aal 2 nlg @ AA.
A robust exit strategy to protect clients if the experiment is discontinued. A gpillelsla Ibhagacdla <lldla aldag égjl aian il iwle




The Application Process:

Applying for the FinTech ExPermit is straightforward. Interested parties can submit their applications
through the dedicated FinTech Lab page onthe CMA’s website. The CMA reviews applications in
batches, ensuring thorough assessment and tailored g uidance for each applicant. Once approved,
companies work with the CMA to define additional regulatory requirements, suchas client

transaction limits or reporting obligations, before commencing their experiment.

Llhe process includes:

1.Submitting a detailed application outlining the FinTech product and its objectives.
2.Collaborating with the CMA to establis hregulatory conditions for the experiment.
3.Fulfilling commencement requirements, such as establishinga commercial entity in the
Kingdom and complying with anti-money laundering laws.

4.Launching the experiment while adhering to periodic reporting and supervisory requirements.
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